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Board of Conam issioners 
I Iousing Authority of the Town of Erath 
l'ralh, l,ouislana 

I have audited tile accompanying general purpose financial statements of the l lousing 
Authority of the "l'own of Erath (PHA) as of and for the year ended December 31, 2000, 
as listed in the table of contents. These general purpose financial statem ents are tim 
responsibilily of the PHA 's m anagem ent. M y responsibility is to express an opinion on 
these general purpose financial statem ents based on nay audit. 

1 conducled m y audit in accordance w ith generally accepted auditing standards and tile 

standards applicable to financial audits contained in Government Auditin~ dards, issued 
by the Com ptroller General of the United States and provisions of the Louisiana 
Governm ental Audit Guide. Those standards require that I plan and perform the audit to 
obtain reasonable assurance about whether the general purpose financial statem ents are live 
& m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supponiug 
lhe alnouuts and disclosures in the general purpose financial statem ents. An audit also 
includes assessing lhe accounting principles used and lbe significant estium tes m ade by 
m anagem ent, as well as evaluating the overall general puqaose financial statem ent 
presentation. I believe that m y audit provides a reasonable basis for nay opinion. 

In m y opinion, the general purpose financial statem ents referred lo above present fairly in 
all m aterial respects, the financial position of the Housing Authority of the Town of Erath 
as of Decem ber 31, 2000, aud the results of its operations and changes in its surplus for 
the year then ended in conform ity with generally accepted accounting principles. 



ltousing A uthority of tile Tow n of Erath 
F~r ,~fl~, Loui~iaua 

]'age 2 

M y audit was conducted for the purpose of forming an opinion on tile general purp ose 
l]nancial sm(em cnts of the PHA taken as a whole. The accom panying Schedule of 
[,;xpenditures of Federal Awards and Financial Data Schedule are presented for pro'poses of 
additional analysis as required by the U .S. Office of M anagem ent and Budget Circular A- 
133, Audits of States Local Governm ents and N on Profit ol~ l

_izaLiqRs, and is not a 
required part of the general-purpose finmlcial statem ents. Such inform ation has been 
subjected to the auditing procedures applied in the audit of the general purpose financial 
statem ents and, in m y opinion, is fairly presented in all m aterial respects in relation to the 
financial slalem ents and any olher included supplem entary i~form mion taken as a whole

. 

This report is intended solely for the intbrm ation and use of the Board of Com m issioners 
of the PHA, and lbr filing with tile Department of ttUD and should not be used for any 
other purpose. 

\ 

W illiam Daniel M eCaskill, CPA 
A Professional A ccounting Corporation 

M ay 23,200 



Carrent Assets 

Housing A uthority of the Tow n of Erath 
Erath, Louisiana 

Com bining Balance Sheet - A ll Funds 

As of Decem ber 31, 2000 

Assets 

Cash - Unrestricted 

Cash - Tenant Security Deposits 
Total Cash 

Accounts Receivable - HUD Other Projects 
Total Accounts Receivable. Net of Allowance 

Interprogram Due From 
Investments - Unrestricted 
Prepaid Expenses and Other Assets 
Inventories 

Total Other Assets 

Total Current Assets 

Noncurrent Assets 

Land 
Buildings 

Furniture, Equipment & Machinery - Dwellings 
Furniture, Equipment & Machinery - Administration 
Leasehold Im provem ents 

Accumulated Depreciation 
Construction In Progress 
"total Fixed Assets, Net of Accum ulated Depreciation 

Other Assets 

Total Noncarrent Assets 

7ota~ Assets 

See notes to financial statem ents 

Low Rent 
Public 

Housing 

SCHEDULE A 

Page 1 of 2 

General 
Fixed Assets Tota 

Account Group 

10,742 $ $ 
5
_ ,_228 

$ 15,970 

6.153 

$ 6,153 $ 

$ 

$ 
201,255 
13,094 

_ _  4,23~ _ 
218,583 $ 

240,706 $ 

$ 

10,742 

_ _  5,728 
15.970 

6,153 

$ 6,153 

$ 
201,255 
13,094 

.
i 4,234 

$ 218,583 

$ 240.706 

$ 57,707 $ 
2,574,036 
119,412 

42,888 
314.305 

57,707 
2,574,036 
119,412 
42,888 

314.305 

$ $ 3,108,348 $ 3,108,348 

154 $ 154 

154 $ 3,108,348 $ 3,108,502 

$ 240,860 $ 3,108,348 $ 3,349,208 



Current Liabilities 

Housing A uthority of the Tow n of Erath 
Erath, Louisiana 

Com bining Balance Sheet - All Funds 
As of Decem ber 31, 2000 

Li&b[Ijti__es and Equity 

Accrued Compensated Absences 
Accrued W age/Payroll Taxes Payable 
Accounts Payable < 90 Days 
Accounts Payable - HUD PHA Program s 

Accounts Payable - Other Government 
] enant Security Deposits 
Deferred Revenues 

Current Portion of LT Debt - Capital Projects 
Accrued Liabilities - Other 
Interprogram Due To 

Total Current Liabilities 

Noncurrent Liabilities 

Long-term Debt, Net of Current - Capital Projects 
Noncurrent Liabilities - Other 

Total Nancurrent Liabilities 

Total Liabilities 

Equity: 

Investment in General Fixed Assets 
Total Contributed Capital 

Low Rent 

Public 
Housino 

SCHEDULE A 

Page 2 of 2 

General 
Fixed Assets Total 
Account G 

8,304 

4,804 
5.228 

182 

18,518 $ 

$ 

$ 

$ 

18,518 $ 

Undesignated Fund Balance/Retained Earnings $ 222,342 $ 

Total Equity 

Total Liabilities and Equity 

See notes to financial statem ents 

8,304 

4,804 
5,228 

182 

$ 18.518 

$ 

$ 18,518 

3,108,348 $ 
3.108.348 
3.108.348 

222.342 

$ 222,342 $ 3,108,348 $ 3.330,690 

240,860 $ 3,108,348 $ 3,349,208 



 

Housing Authority of the Tow n of Erath 
Erath, Louisiana 

C om bining Statem ent of Revenue, Expenses 

and Changes in Fund Balances 
For Fiscal Year Ending Decem ber 31, 2000 

R~v~ est 

Net Tenant Rental Revenue 
Net Tenant Revenue - Other 

lotal Tenant Rental Revenue 

HUD PHA Grants 
Gain/Loss on Sale of Fixed Assets 
Investment Incom e - Unrestricted 

Other Revenue 

Total Other Revenue 

Total Revenue 

Operating Expenses: 
Adm inistrative Salaries 

Auditing Fees 
Com pensated Absences 
Employee Benefit Contributions-Administrative 

Other Operating - Administrative 
W ater 

Electricity 
Gas 
Other Utilities Expense 
Ordinary Maintenance & Operations-Labor 
Ordinary Maintenance & Operations-Materials 
Ordinary M aintenance & Operations-Contract 

Employee Benefit Contributions-Maintenance 
Insurance Prem ium s 

Other General Expenses 
Paym ents in Lieu of Taxes 

Bad Debt - Other 
Interest Expense 
Total Operating Expenses Before Depreciation 

See notes to financial statem ents 

Low Rent 
Public 

Page 1 of 2 

General 
Fixed Assets Total 

Account G 

100,821 

$ 

100,821 $ 

7t,620 $ 

8,274 
583 

80,477 $ 

181,298 $ 

34,656 $ 
3.750 

9,036 

14,521 
4,922 
31,187 

710 

2,494 
19,188 
3,191 
8,992 
5,003 
6,519 

(477) 
6,164 

179.816 $ 

$ 

$ 

100.821 

100,821 

71,620 

8,274 
583 

80,477 

181,298 

34,656 
3,750 

9,036 

14,521 
4,922 
31,157 

710 

2,494 
19,188 
13,191 
18,992 
5,003 
16,519 

(477) 
6,154 

179,816 



 

Housing Authority of the Tow n of Erath 
Erath, Louisiana 

Com bining Statem ent of Revenue, Expenses 
and C hanges in Fund Balances 

For Fiscal Year Ending Decem ber 31, 2000 

Excess Revenue Over Expenses Before Depreciation 
Extraordinar,J Maintenance 
Casualty Losses - Non-Capitalized 
Housing Assistance Paym ents 
Depreciation Expense 

Operating Transfers - In 
Operating Transfers - Out 

Net Operating Income (Less) After Depreciation 

Beginning Equity @ 12/31/99 
Net Operating ~ncome (Loss) After Depreciation 
Prior Period Adjustments 
Capital Outlays Enterprise Fund 

Ending Equity @ 12/31/00 

See notes to financial statements 

L ow Rent 
Pubfic 

Housinq 

SCHEDULE B 

Page 2 of 2 

General 
Fixed Assets 7otal 

Account Group 

$ 1,482 $ 
28,079 

$ 

597) $ 

284,264 $ 3,108,348 $ 

(26,597) 
(35,325) 

$ 222,342 $ 3,108,348 $ 

1,482 

28.079 

3,392,612 

(26,597) 
(35,325) 

3,330,690 



 

Housing A uthority of the Tow n of Erath 
Erath, Louisiana 

Com bined Statem ent of Revenues & Expenditures . Budget vs. Actua 
Low  Rent Public Housing Program  

For Fiscal Year Ending Decem ber 31, 2000 

Revenues 
Local Sources: 
3otal Tenant Rental Revenue 
Investment Income - Unrestricted 
Receipts from Sale of Equipm ent 
Other Revenue 
Federal Sources: 
Operating Subsidy I HUD PHA Grants 
Annual Contributions 
Tolel Revenues 

Expenditures 
Administrative 
Other Operating - Adm inistrative 
Utilities 

Ordinary Maintenance & Operations 
Em ployee Benefit Contributions 
Other General Expenses 
Payments in Lieu of Taxes 
Nonroutine Maintenance 
Captial Expenditures 
Housing Assistance Payments 
Total Expenditu~es 

Excess Revenues (Deficiency) Over Expenses 

See notes to financial statements 

Variance 

Budget Actual Actual-Budget 

tHUD 52599) (Sch 3, Col B) Over (Under) 

$ 100,840 $ 100,821 $ 
8.280 8.274 

590 

71.620 

563 

71.620 

(19) 
(6) 

(7) 

181,330 $ 181,298 $ (32 

52,950 $ 

39,300 
51.390 

38,720 

28.080 

38,405 $ 
14,045 
39,283 
51,371 
14,039 
16,519 
6,154 
28.079 

(14,545) 
14,045 

(17) 
(19) 

14,039 

(20,201) 
6,154 

(1) 

9 
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llousing A uthority of tile Tow n of Erath 
F.rat h, Louisiana 

N O TES TO TIlE FINA N CIA L STA TEM EN TS 

llousing Authorities are chartered as a public corporation under the laws (LSA-RS 
40:391) of tbe State of Louisiana for the purpose of providing safe and sanitall' dwelling 
accom m odations for the residents of Erath, Louisiana. This creation was contingent upon 
the local governing body of the city, county, or parish as applicable. A five m em ber 
Board of Com m issioners govern s the PtJA . The m em bers, appointed by the M ayor of 
Erath, 1,ouisiana, serve a four year staggered term . 

Under tile United States IIousing Act of 1937, as am ended, the US Departm ent of IIUD 
has direct responsibility for adm inistering low rent housing program s in the United 
States. Accordingly, HUD has entered into an annual contributions contract with the 
PItA fox' the purpose of assisting the PttA in financing tile acquisition, construction and 
leasing of housing units and to make annual contributions (subsidies) to the PIIA for the 
purpose of m aintaining this low rent character. 

Note 1 - Sum m ary of Significant Accounting Policies 

The accom panying financial statem ents of tile PHA have been prepared in conform ity 
with GAAP as applied to governm ental units. The Governm ental Accounting 
Standards Board is lbe accepted standard-setting body for establishing govern m ental 
accotmting and financial reporting principles. 

B. Reporting Entity 

GA SB Statem ent N um ber 14 established criteria for determ ining tile governm ental 
reporting entity and com ponent units that should be included w ithin tile reporting 
entity. Because the PtfA is legally separate and fiscally independent by being solely 

accountable for fiscal matters, including (1) budget authority, (2) responsibility for 
ftmding deficits and operating deficiencies, (3) fiscal management for controlling the 
collection and disbursement of funds, (4) authority to issue debt, the PtlA is a separate 
governm ental reporting entity. The PHA includes all fimds, account groups, activities 
that are within the oversight responsibility of the PttA. 

Certain units of local governm ent over which tile PtlA exercised no oversight 

responsibility, such as the school boards, parish police jury, other independently elected 
parish officials, and m unicipalities w ithin the parish, are excluded from tile 
accom panying financial statem ents: These units of govern m ent arc considered separate 
entities and issue financial statem ents separate from those of the PltA . 



llousing Authority of tile Tow n of Erath 
E rath, l,ouisiana 

C. Fund Accounting 

The I']]A uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal com pliance 
and to aid financial m anagem ent by segregating transactions relating to certain 
governm ent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the 
other band, an account group is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds because 
they do not directly affect net spendable financial resources. 

Funds of the PHA are classifed in three categories: governm ental and fiduciary, In 
turn, each category is divided into separate fund types. The fund classifications and a 
description of each existing fund type follow : 

Governm ental fim ds--Governm enlal fimds account for all or m ost of the PtlA's general 
activities, including the collection and disbursem ent of specific or legally restricted 
m onies, the acquisition of construction of general fixed assets, and the servicing of 
general long term debt. Govcrnm cnlal funds include: 

1. General Fund--the general operating fund of the PtlA accounts for all 
financial resources, except those required to be accounted for in otber 
funds. 

2. Debt Service Fund--accounts for transactions relating to resources 
retained and used for the paym ent of principal and interest on those long 
term obligations recorded in the general long term obligations accourJt 

group. 

3. Capital Projects Funds--account for financial resources received and 
used for the acquisition, construction, or im provem ent of capital 
facilities not reported in the other governm ental funds. 

I,'idu_ciary_  
Funds--Fiduciary funds account for assets held on behalf of outside parties, 

including other governm ents, or on behalf of other funds w ithin the PtlA . Fiduciary 
funds include: 

1. Tenant Security l)eposits--accounts for assets held by the PHA as an 
agent for the individual residents. Agency funds are custodial in nature 
(assets equal liabilities) and do not involve measurement of results of 
operations. 



Ilousing A uthority of tile Tow n of Erath 
Erafl~, Louisiana 

D. Basis qf Accounting 

The accounting and financial reporting tream aent applied to a fund is determ ined by its 
m easurcnacnt lbcus, A ll governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities are generally included on the balance sheet. Operating Statem ents of 
these thnds present increases and decreases in net cun'cnt assets. The m odified accrual 
basis of accounting as used by all govenm lental funds and agency fimds. The 
governm ental funds use the following practices in recording re venues and expenditure s: 

P._ cvejl~ es--Federal entitlem ents are recorded as um'estricted grants-in-aid when 
available and m easurable. Federal restricted grants are recorded when the rcim bursa[~lc 
expenditures have been incurred. 

Rental incom e is recorded in the m onth earned 

Interest earnings on tim e deposits are recorded when the tim e deposits have m atu red 
mad the interest is available. Interest incom e on interest bearing dem and deposits is 
recorded each m onth when credited by the bank to the account. 

Substantially all other revenues are recorded when they becom e available to the l'I tA 

_l~._xpenNtittAres--Salaries are recorded as expenditures when paid 

Purchases of various operating supplies are recorded as expenditures in the accounting 
period they are purchased. 

Compensated absences arc recognized as expenditures when leave is actually taken or 
when emplo)ves (or heirs) are paid for accrued leave upon retirement or death, while 
the cost of leave privileges not requiring cun'ent resources is recorded in the general 
long term obligations account group. 

Principal and interest on general long term debt are recognized when due 

Substantially all other expenditures ore recognized when the related fund 
been incurred. 

Other Financing Sources (Uses --Transfers between funds that arc not expected to be 
repaid (or any other types, such as capital lease transactions, sale of fixed assets, debt 
extinguishments, long term debt proceeds, and the like) are accounted for as other 
financing sources (uses). These other financing sources are recognized at the time the 
underlying events occur. 

Deferred Revenues--The PttA reports deferred revenue on its com bined balance sheet, 
Deferred revenues arise when resources are received by the PHA before it has a legal 
claim to them , as when grant m onies are received prior to lhe incurrence of qualifying 

12 



llousing Authority of tile Tow n of Erath 
Erath, L ouisiana 

expenditures. In subsequent periods, when the PHA has a legal claim to the resources, 
the liability for deferred revenue is rem oved from the com bined balance sheet and the 
revenue is recognized. 

E. Budgets 

"1"13o following sum m arizes the budget activities of the PI:IA during the fiscal year 

The PHA adopted budgets for the General Fund, the Special Revenue Fund and 
the Capital Projects Funds. The Capital Projects Funds budget comparison to 
actual has not been included since the cash proiect is a nm ltiple year endeavor. 

2. The budgets are prepared on the m odified accrual basis of accounting. A ll 
appropriations lapse at year end. 

Encum brances are not recognized within the accounting records for budgetary 

purposes. 

4. Formal budget integration (within the accounting records) is employed as a 
nm nagem ent control device. 

5. The Executive D irector is authorized to transfer am ouuts between line item s 
w ithin any fund, with the exception of salaries, provided such does not change 
the total of any function. However, when actual revenues within a fund thil to 
meet budgeted revenues by 5% or m ore, a budget am endment is adopted by the 
PHA in an open m eeting. Budget am ounts included in the accom panying 
financial statem ents include the original adopted budget and all subsequent 
anlcndm ents. 

F. Encum brances 

Encum brance accounting, under which purchase orders are recorded in order to reserve 
that portion of the applicable appropriation, is not em ployed, tlowever, outstanding 
purchase orders are taken into consideration before expenditures are incun'ed in order 
to assure that applicable appropriations ar e not exceeded. In addition, the m onthly 
budget reports are reviewed to ensure com pliance w ith the budget, and where 
necessary, revisions to the budget are m ade. 

G. Cash and Cash Equivalents 

Cash includes am ounts in dem and deposits and interest bearing dem and deposits. Cash 
equivalents include am ounts in tim e deposits and cash with fiscal agents. Under state 
law, the Pt IA m ay deposit funds in dem m~d deposits, interest bearing dem and deposits, 
m oney m arket accounts, or tim e deposits with state banks organized under Louisiana 
l,aw and national banks having their principal offices in Louisiana. 



llousing Authority of tile Tow n of Erath 
Erath, Louisiana 

H. Short Term lntepfund ReceivableJPayables 

D uring the course of operations, num erous transactions occur between individual funds 
for services rendered. These receivables and payables are classified as due fi'om other 
funds or due to other funds on the balance sheet. Short term interfimd loans are 
classified as interfund receivables/payables. 

I. ]m ~e~lor): 

All purchased inventory items are valued at the lower of cost (first in, first out) or 
m arket. Purchased inventories are offset by a fund balance reserve, which indicates 
that these do not constitute "available spendable resources", even though they are a 
com ponent of total assets. 

Acquisition of m aterials and supplies are accounted for on the purchase m ethod, that is, 
the expenditure is charged when the item s are purchased. 

J. Fixed Assets 

Fixed assets of governm ental funds are recorded as expenditu res at the tim e they are 

purchased or constructed, and the related assets arc capitalized (reported) in the general 
fixed assets account group. Public dom ain or infl'astructures such as sidewalks and 
parking lots are capitalized. Interest expense during construction is capitalized. 
Depreciation has not been provided on general fixed assets. 

K . Compensated Absences 

The PltA follows l~ouisiana Civil Serviced regulations for accum ulated annual and sick 
leave. Em ployees m ay accum ulate up to 300 hours of annual leave, which m ay be 
received upon term ination or retirem ent. Sick leave hours accum ulate, but the 
em ployee is not paid for them if not used by his/her retirem ent or termination date. 

The cost of current leave privileges, com puted in accordance with GASB Codification 
Section C60, is recognized as a current year expenditure in the govermncntal funds 
when leave is actually taken or when employees (or heirs) are paid for accrued leave 
upon retirem ent or death, while the cost of leave privileges not requiring current 
resources is recorded in the general long term obligations account group. Leave 
benefits are based on accrued leave benefits or employees with 10 years service to a 
m axim um of 25 days at their current annual salary. 

I,. Long Term Obligations 

Long term obligations expected to be finmlced fronl governm ental funds are reported in 
the general long term obligations account group. Expenditures for principal and 
interest paym ents for long term obligations are recognized in the governm ental funds 
when due. 



llousing A uthority of tile Tow n of Erath 
F rath, L ouisiana 

M . Fund Equity 

Reserves represent those portions of fund equity not appropriable for expenditures oi" 
legally segregated for a specific future use. 

N. hTtelifimd 7)'ansactions 

Transactions that constitute reim bursem ents to a fund for expenditures initially m ade 
from it that are properly applicable to another fund are recorded as expenditu res in the 
reim bursing fund and as reductions of expenditures in the fund that is reim bursed. A ll 
other interfund transactions are reported as transfers. N onrecurring or non-routine 
perm anent transfers of equity are reported as residual equity transfers. A ll other 
interfund transfers m'e reported as operating transfers. 

O . Total Columns on Combined Statements 

The total cohmm s on the com bined statem ents are captioned "M em orandum O nly" to 
indicate that they arc presented only to facilitate financial analysis. Data in these 
cohmm s do not present financial position, results of operations, or changes in financial 
position in conform ity w ith GAAP. Neither is such data colnparable to a consolidation. 
lnterfund elim inations have not been m ade in the aggregation of this data. 

Note 2 - Cash and Cash 17quivalents 

At 1)ecem ber 31, 2000, the PtlA has cash and cash equivalents as follows 

Interest Bearing Dem and Deposits $ 15,970 
Tenant Security Deposits $ 5,228 
]nvestnlents $ 201,255 
TOTAl. $ 222,453 

These deposits are stated at cost, which approxim ates m arket. Under state law , these 

deposits (or the resulting bank balances) must be secured by federal deposit insurance or 
the pledge of securities owned by the fiscal agent bank. The m arket value of the pledged 
securities plus the federal deposit insurmlce m ust at all tim es equal the am ount on deposit 
with the fiscal agent. These securities are held in the nam e of the pledging fiscal agent 
bank in a holding or custodial bank that is m utually acceptable to both parties. At 
December 31, 2000, the PHA has $222,453 in deposits (collected bank balances). These 
deposits are secured from risk by $100,000 of federal deposit insurance and $122,453 of 
pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB 
Category 3). Even though the pledged securities are considered uncollateralized (Category 
3) nnder the provisions of GASB Statement 3, Louisiana Revised Statue 39:1229 imposes a 
statutory requirem ent on the custodial bank to advertise mad sell the pledged securities 
within 10 days of being notified by the PItA that the fiscal agent has failed to pay deposited 
funds on dem and. 



]lousing A uthority of the Tow n of Eratb 
Erath, L ouisiana 

Note 3 - Accounts Receivable 

AI Decem ber 31,2000, the PI.1A has accotmts receivable as fbllows 

Low Rent Vendors , -- - $--  O 
IIUD Other Projects I -- $ 6,153 
TOTAL ~  s ~,is3] 

Note 4 - Fixed Assets 

At I)ecem ber 31,2000, the PI1A has fixed assets as follows 

l~egin[~.ng Balance 
~et_Change 
~ ___ gFndin Balance ~- i3 L-_--: $_ 3~_~3Jzi~ ~ 

N ote 5 - Retirem ent System  

The entity provides benefits for all tiff-tim e em ployees through a defined contribution plan. 
In a defined contribution plan, benefits depend solely on am ounts contributed to the plan, 
plus investm em earnings. Em ployees are eligible to participate after a six m onth 
exclusionary period. The em ployee contributes 5%  and the entity contributes 8%  of the 

employee's base monthly salary. The entity's contributions for each employee (and 
interest allocated to the employee's account) vest as 20% ammally for each year of 
participation. An em ployee is fully vested after 5 years of participation. 

The PllA's total payroll for fiscal year ended Decem ber 31, 2000 was $53,844. The PllA's 
contributions were calculated using the base salary am ount of $53,844. Both the PIIA and 
the covered employees m ade the required contributions for the year ended 1)ecember 31, 
2000. For the year ended Decem ber 31, 2000 the em ployee contributions to the plan 
totaled $2,692, and the PtIA contributions to the plan totaled $4,308. 

Note 6 Accounts Payable 

At l)ecem ber 31,2000, the PHA has accounts payable as follows 



llousing Authority of the Tow n of Erath 
Erath, Louisiana 

Note 7 -- Com pensated A bsences 

At I)ecem ber 31, 2000, em ployees of the PtIA have accum ulated and vested -0- of 
em ployee leave benefits, which was com puted in accordance with GASB Codification 
Section C60. This am ount is not expected to be paid from current available resources; 
therefore the liability is recorded within general long term obligations accounl group. 

N ote 8 -- Changes in A gency Fund D eposits Due Others 

At l)ecem ber 31,2000, changes in agency fund deposits due other are 

I3eginning Balance Tenant Security Deposits t $ 5,221] 
Net-Change t $ 7 
Ending Balance Tenant Security Deposits j $ 5,228 

Note 9 - Changes in General Long Term Obligations 

All PIIA long terln obligations are either IIUD debt and/or HUD guaranteed debt that has 
been serviced directly by H UD . Therefore, all debt has been reclassified as H UI) surplus 
contributions. 

N ote 10 - Interfm~d A ssets / Liabilities 

None 

Note 11 - Com naitm ents and Contingencies 

Thcre are cmlain major construction projects at December 31, 2000. As approved by 
HUI), the projects are funded by HUD. 

The t'IIA parlicipatcs in a num ber of state and federally assisted grant program s. Although 
the current grant program s have been audited through Decem ber 31, 2000 in accordance 

with the Single Audit Act of 1996, these programs are still subject to compliance audits. 
I'l IA m anagem ent believes that the am ount of disallowances, if any, which m ay arise fi'om 
future audits will not be m aterial. 



llousing A uthority of tile T ow n of Erath 
Erath, Louisiana 

Note 12 - Prior Period Adjustments 

Low Rent Public H ousing 

Insurance check from prior period [ $ (2,966) 
Adjust FYE 12/91 adjustments r $ (1,4oo) 
Reclassify prepaid insurance 

Restate BSA imbalance $ (1,127) 
Charge against PILOT 2000 " $ 4

,400 

Set up payables to ltUD 78,304) 
TOTAL (352325) 



CFDA # 

Housing A uthority of the Tow n of Frath 
Erath, Louisiana 

Expenditures of Federal Aw ards 
For Fiscal Year Ending Decem ber 31, 2000 

Nam e of Federal Program 
Federal Award 
Expenditure 

14.850a Low Rent Public Housing 71,620 

Total Federal Expenditures 

See notes to financial statem ents 

]9 

$ 71,620 

SCHEDULE 
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AM ERICAN IN STITUTE OF CPA'S 

REPO RT ON CO M PLIANCE AND O N INTERNAl, CO NTRO l. ()VEIl. 
FINANCIAL REPO RTING BASED O N AN AUDIT O F FINANCIA L STATEM ENTS 

PERFO II.M ED IN ACCO RDANCE W ITII G O VERNM ENTAL AUI)ITING STANDARI)S 

Board of Connnissioners 
l lousing Authority of the Town of Erath 
l';rath, l,ouisiana 

I have audited the financial statem ents of the Housing Authority of the Tow n of Erath 
(PIIA), as of and for the year ended Decem ber 31, 2000 and have issued my report 
thereo*~ dated M ay 23, 2001. I conducted m y audit in accordance with generally accepled 
auditing standards and the standards applicable to financial audits contained in 
Govermnenl Audit Standards ssued by the Com ptroller General of the United States 

C ..O.l _n ~i a!l_cc. 
As part of obtaining reasonable assurance about whether the PI lA 's financial statem ents 
are free of m aterial m isstatem ent, I perform ed tests of its com pliance with certain 
provisions of laws, regulations, contracts and grants, noncom pliance with which could 
have a direct and m aterial effect on the determ ination of financial stalem ent am ounts. 

l lowever, providing an opinion on compliance with those provisions was not an objeclive 
of m y audit and, accordingly, I do not express such an opinion. The results of m y tests 
disclosed no instances of noncom pliance that are required to be reported under 
Governm ent Auditine Standards. 

Internal Control Over Financial Reporting 
In planning and perform ing m y audit, 1 considered the PHA 's internal conh'ol over 
financial reporting in order to determ ine nay auditing procedures for the purpose af 
expressing m y opinion on the financial statem ents and llOI to provide assurance on the 
internal control over financial reporting. M y consideration of the internal control over 
financial reporting w ould not necessarily disclose all m atters in the intern al control over 
financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the internal control 
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/'age 2 

com ponents does not reduce to a relatively low level the risk that m isstatem ents in the 
am ounts that would be m aterial in relation to the 6nancial statem ents being audited m ay 
occur and not be detected within a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. I noted no m atters involving the internal control 
over financial reporting and its operation that 1 consider to be m aterial w eaknesses

. 

This report is intended for the inform ation of the audit com m ittee
, m anagem ent, and for 

I lUD. d]owever, this report is a matter of public record and its distribution is not limited
. 

W illiam 1)aniel M cCaskill, CPA 
A l'rofessional Accounting Corporation 

M ay 23, 2001 
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REPORT ON COM PI,1ANCE W ITII REQUII/EM ENTS 
APPLICABLE TO EACIt 5~AJO R PRO GRAM  AND INTER/'qA/, 

CO NTRO L O V ER CO M PLIANCE IN ACCO RDANCE ~,VITII O M B CIRCULAR A-133 

P, oard of C()m nlissioners 
l lousing A uthority of the Tow n of Eralh 

I'rath, Louisiana 

Qqo) plianc_e 
I have audited the com pliance of the Housing Authority 
the types of com pliance requirem ents described in the 
l~,udaet (OM B) Circu~m" A-~,33 Com pliance SN_Rplem ent 

of the "l'own of Erath (PIIA) with 
U .S. Office of M anagem ent and 
that are applicable to each of its 

maj(~r federal programs for the year ended December 31, 2000. The PHA's major federal 
program s are identified in the sum m ary of auditor's results section of the accom panying 

Schedule of Findings and Questioned Costs. Compliance with the requirements of laws, 
regulations, contracts, and grants applicable to each of its major federal programs is the 
responsibility of the 1)llA 's m anagem ent. M y responsibility is to express an o0inion on the 
PI lA 's com pliance based on nay audit. 

1 conducted m y audit of com pliance in accordance w ith generally accepted auditing 
standards; thc standards applicable to financial audits contained in Government Auditing 

S!_a@ ards, issued by the Comptroller General of the United States; and OMB Circular A- 
133, Audits of States I,ocal Governm ents and N on Profit Organizations. Those standards 
aud OM }3 Circular A-133 require that 1 plan and perform the audit to obtain reasonable 
assurance about w hethe~ noncom pliance w ith the "~Tpes of com plia~ce ~'equirem ents 

referred to above that could have a direct and material effect on a major federal program 
occur,'ed. An audit includes exam ining, on a test basis, evidence about the PItA's 
com plim,ce w ith those requirem ents and perform ing such other procedures as we 
collsidered necessary in the circum stances. 1 believe that m y audit provides a reasonable 
basis tbr m y opinion. M y audit does not provide a legal determ ination on the PltA 's 
com pliance w ith those requirem ents. 
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Page 2 

In m y opinion, the PHA 's com plied, in all m aterial respects w ith the requirem ents referred 

Io above that are applicable to each of its major federal programs for (he year ended 
Decem ber 31,2000. 

Internal Control Over Com r~liance 
Thc m anagem ent of the Pt-tA is responsible for establishing and m aintaining effcctivc 
intern al control over com pliance with requirem ents of laws, regulations, contracts and 
grants applicable to federal program s. In planning and perform ing m y audit, I considered 
the Pl IA 's internal control over com pliance w ith requirem ents that could have a direct and 

material effect on a major federal program in order to determine nay auditing procedures 
for the purpose of expressing m y opinion on com pliance and to test and report on intern al 
control over com pliance in accordance w ith OM B Circular A -133. 

M y consideration of the internal control over com pliance would not necessarily disclose all 
m atters in the internal control that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of the internal control com ponents does not 
reduce to a relatively low level the risk that noncom pliance with applicable requirem ents of 

laws, regulations, contracts and grants that would be material in relation to a major fcdera~ 
program being audited m ay occur and not be detected within a tim ely period by em ployees 
in the nornla] course of perform ing their assigned functions. M y consideration of the 
internal control over com pliance w ould not necessarily disclose all m atters in the internal 
control that m ight be reportable conditions and, accordingly, would not necessarily disclose 
all reportable conditions that are also considered to be m aterial weaknesses. I noted no 
m atters involving the internal control over com pliance and its operation that 1 consider to 
be m aterial weaknesses. 

This report is intended for the inform ation of the audit com m ittee, m anagem cnt, and I IUI) 
1 lowcver,.this r@ ort is a matter of public record and its distribution is not limited. 

W illiam Daniel M cCaskill, CPA 
A Professional Accounting Corporation 

M ay 23,200 



I lousing Authority of the Town of Erath 
Er a~.h, Louisiana 

SCH ED ULE OF PRIOR A UD IT FIN D IN GS 

Thcre w ere no findings in the prior audit. 
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ttousing Authority of the Town of Erath 
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SCtlED ULE  O F  A UD 1T A D JUSTIN G JO URN AL EN TR IES 

N one 
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1 lousing Authority of the Tow n of Erath 
Erath, i,ouisiana 

SCItED ULE OF C URREN T A UD IT FIN DIN GS 

AND QUESTIONED COSIS 

Per A- 133, Section 505(d) 

Sum m ary Schedule of Auditors Results 

Thc report includes an unqualified opinion on the financial statem ents 

ii. There were no reportable conditions in internal controls found that are required 
to be disclosed at the financial statem ent level. 

The audit disclosed no noncom pliauce that is m aterial to the financia 
statelnenls. 

v. No reportable conditions in internal control ovcr major programs were disclosed 
by the audit. 

v. The compliance report issued for major pl'ograms was unqualified 

vi. The report disclosed no audit findings required to be reported under Section 
510a of A-133. 

vii. All major programs have oversight by 11UD and are identified as follows 

_C" l_," D_ _A # 
14.850 

N am e of I'rogram 
Low Rent Public Ilousing 

viii. The dollar threslaold used to distinguish between Typc A and Type B 
programs was $300,000. 

ix. The auditec was not considered a low risk auditec 

2. Finding relating to the financial statem ents required to be reported with GAGA S are 
as follows: N ON E 

3. Findings and questioned costs for Federal awards as defined in A-133, Section 510a 
all w ith ttUD oversight: N ON E 
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N one 

SCIlED ULE OF CORRECT1 VE A C TION  PLAN  
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